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INTRODUCTION

On August 17, 1992, the U.S. International Trade Commission (Commission)
received a request from the U.S. Trade Representative (USTR) requesting
certain Commission advice under sections 131 and 503 of the Trade Act of 1974
and section 332(g) of the Tariff Act of 1930. Following receipt of that
request, the Commission instituted investigation Nos. TA-131-19, 503 (a) -24,
and 332-331 in order to:

(1) provide advice, pursuant to sections 131(b) and 503 (a) of the
Trade Act of 1974 (19 U.S.C. 2151(b) and 2463(a)), with respect to
each artlcle listed in part A of the annex to the USTR request (see
appendix A),' as to the probable economic effect on U.S. industries
producing like or directly competitive articles and on consumers of
the elimination of U.S. import duties under the Generalized System of
Preferences (GSP);

(2) provide advice pursuant to section 332(g) of the Tariff Act of
1930 (19 U.S.C. 1332(g))--

(a) as to the probable economic effect on domestic industries
producing like or directly competitive articles and on consumers
of the removal of French doors, provided for in HTS [Harmonize
Tariff Schedule] subheading 4418.20. 00(pt) (listed in part B of
the annex to the USTR request), from e11g1b111ty for duty-free
treatment under the GSP;

(b) as to the probable economic effect on domestic industries
producing like or directly competitive articles and on consumers
of the removal of phthalic anhydride, provided for in HTS
subheading 2917.35, from Mexico and/or Venezuela (listed in part C
of the annex to the USTR request), from eligibility for duty-free
treatment under the GSP;

(c) in accordance with section 504 (d) of the Trade Act of 1974,
which exempts from one of the competitive need limits in section
504 (c) of the Trade Act of 1974 articles for which no like or
directly competitive article was being produced in the United
States on January 3, 1985, with respect to whether products like
or directly competitive with the articles in part A of the annex
to the USTR request were being produced in the United States on
January 3, 1985.

! The request for GSP review for articles in Harmonized Tariff Schedule (HTS)
subheading 1302.39.00, case 92-1 and HTS subheading 8527.31.50, case 92-10
were withdrawn pursuant to the letter from the USTR to the Commission on Sept.
23, 1992 (see app. B).

1



(d) with respect to whether any industry in the United States is
likely to be adversely affected by a waiver of the competitive
need limits for countries specified with respect to the articles
listed in part D of the annex to the USTR request and for Thailand
with respect to the article provided for in HTS subheading
2009.40.40, for Zimbabwe with respect to the article provided for
in HTS subheading 7202.50.00, and for Malaysia with respect taq HTS
subheading 8527.31.50.2

(e) with respect to whether any industry in the United States is
likely to be adversely affected by a waiver of the competitive
need limits specified in section 504 (c) (2) of the 1974 Act, but
not a waiver of the competitive need limits specified in section
504 (c) (1) of the 1974 Act, for Brazil with respect to the article
provided for in HTS subheading 8527.21.10 listed in Part D, the
foregoing article for which Brazil currently is subject to the
reduced competitive need limits specified in section 504 (c) (2) (B)
of the 1974 Act.

In providing its advice under (1), the Commission assumed, as requested
by USTR, that the benefits of the GSP would not apply to imports that would be
excluded from receiving such benefits by virtue of the competitive need limits
specified in section 504 (c) (1) of the Trade Act of 1974 (except to articles
for Thailand included under HTS subheading 2009.40.40 and for Zimbabwe
included under HTS subheading 7202.50.00).

The Commission instituted the investigations on September 2, 1992. The
Commission indicated that it would seek to provide its advice not later than
November 30, 1992, as requested by USTR.

The Commission notice of investigation and hearing is reproduced in
appendix ¢.3 A public hearing in connection with the investigation was held
in the Commission hearing room, 500 E Street SW., Washington, DC 20436, on

2 The request for Malaysia with respect to articles in HTS subheading
8527.31.50 was withdrawn pursuant to the letter from the USTR to the
Commission on Sept. 23, 1992 (see app. B). '

3 The following Federal Register notices were issued by the Commission and the
USTR related to investigations Nos. TA-131-19, 503(a)-24 and 332-331:

Date Notice Subiject

Aug. 21, 1992 57 F.R. 38088 USTR notice of annual
GSP review
Sept. 11, 1992 57 F.R. 41778 Notice of ITC
: investigation and
hearing



October 8, 1992. All parties expressing a desire to appear at the hearing
were afforded an opportunity to appear either by counsel or in person, to
present information, and to be heard.

4 p 1ist of witnesses who appeared at the Commission hearing is contained in
app. D.






PRESENTATION OF PROBABLE ECONOMIC EFFECT ADVICE

In response to the USTR request for probable economic effect
advice, the Commission determined that an appropriate format for such an
analysis would be commodity digests, each digest dealing with the effect
of tariff modifications on a specific HTS subheading or on a group of
several closely related HTS subheadings. In the latter case, advice is
given both for the group as a whole and for each individual subheading.

To provide a factual basis for the Commission’s advice, each
digest contains the following sections:

I. Introduction
II. U.S. market profile
ITI. GSP import situation, 1991
IV. Competitiveness profiles, GSP suppliers
V. Position of interested parties
VI. Summary of probable economic effects
U.S. import/export tables

I. Introduction.--This section provides basic information on the
item, including description and uses, rate of duty, and an indication of
whether there was U.S. production of the item on January 3, 1985.

IT. U.S. market profile.--This section provides information on
U.S. producers, employment, shipments, exports, imports, consumption,
import market share, and capacity utilization. Where exact information
is not obtainable, the best available estimates are provided.

III. GSP import situation, 1991.--This section provides 1991 U.S.
import data, including the world total and certain GSP country-specific
data. Individual GSP country data are provided for the top four GSP

suppliers during 1991 as well as for any additional GSP country proposed
for a "waiver." '

IV. Competitiveness profiles.--This section provides background
information on GSP supplier countries that are (1) the most significant
sources, (2) likely to emerge as significant suppliers as a result of
the GSP modification, and/or (3) affected by changes in eligibility as a



result of the modification. Information is provided on the level and
significance of the country as a supglier, the elasticities of supply and
demand for imports from the country,’ and the price and quality of imports
compared with U.S. and other foreign products.

V. Position of interested parties.--This section provides brief summaries
of written submissions and testimony from interested parties.

VI. Summa of probable economic effects.--This section provides advice
on the short-to-near-term (1-5 years, 1993-97) impact of the proposed GSP-
eligibility modifications in three areas: (1) U.S. imports, (2) U.S.
industry, and (3) U.S. consumers. The probable economic effect advice, to a
degree, integrates and summarizes the data provided in sections I-V of the
digests with particular emphasis on the price sensitivity of import supply and
demand. Thus, for example, if the price elasticity of demand in the United
States and the price elasticity of supply in the exporting beneficiary country
are both relatively high, elimination of even a moderate-level tariff suggests
the possibility of large import increases from the beneficiary country.
Appendix D provides a brief textual and graphic presentation of the types of
trade shifts that can result from modification of GSP eligibility for the case
where the domestic product and imports from all countries are perfect
substitutes. For the products in this report, it is not possible to measure
such trade shifts precisely.

It should be noted that the probable economic effect advice with respect
to changes in import levels is presented in terms of the degree to which GSP
modifications will affect U.S. trade levels with the world. Consequently,
although U.S. imports of a particular product from GSP beneficiaries may
change significantly, if GSP beneficiaries supply a very small share of total
U.S. imports of that product or if imports from beneficiaries readily
substitute for imports from developed countries, the overall effect on U.S.
imports could be minimal.

5> price elasticity is a measure of the changes in quantity that are brought
about as a result of changes in price. The guidelines used for both supply
and demand are as follows: The elasticity is low when the percentage change
in quantity is less than the percentage change in price; moderate when it is
between 1 and 2 times the percentage change in price; and, high when it is
greater than 2. times the percentage change in price. It should be noted that
the elasticity levels ("low, moderate, and high") are only estimates, and are
not based on empirical research on the various products under consideration.
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The digests contain a coded summary of the probable economic effect
advice. The coding scheme is shown below: ‘

R _"ADDITION"

AND "WAIVER" DIGESTS:

Level of total U.S. imports:

Code A:
Code B:
Code C:
Code N:

Little or no increase.
Moderate increase.
Significant increase.
No impact

Impact on the U.S. industry and employment:

Code A:
Code B:

Code C:

Code N:

Benefit derived by the U.S. consumer:

Code A:

Code B:

Code C:

Code N:

Little or negligible adverse impact.

Significant adverse impact (significant proportion of
workers unemployed, declines in output and profit
levels, firms depart; effects on some segments of the
industry may be substantial if the adverse effect is not
felt industrywide).

Substantial adverse impact (substantial unemployment,
widespread idling of productive facilities, substantial
declines in profit levels; effects felt by the entire
industry) .

No impact.

6

The bulk of duty savings is expected to be absorbed by
the foreign suppliers. The price U.S. consumers pay is
not expected to fall significantly.

Duty savings are expected to benefit both the foreign
suppliers and the domestic consumer.

The bulk of duty savings is expected to benefit the U.S.
consumer.

No impact.

6 The "U.S. consumer" may be a firm/person receiving an intermediate
good for further processing or an end user in case of a final good.



FOR "REMOVAL" DIGESTS:

Level of total U.S. imports:
Code X: Little or no decrease.
Code Y: Moderate decrease.
Code Z: Significant decrease.
Code N: No impact.

Impact on the U.S. industry and employment:

Code X: Little or negligible beneficial impact.

Code Y: Significant beneficial impact (significant number of
additional workers employed; increases in output; increases in
profit levels; new firms; but beneficial impact not
industrywide) .

Code Z: Substantial beneficial impact (substantial increase in
employment; widespread increased production; substantial
increases in profit levels; beneficial impact on the industry
as a whole).

Code N: No impact

Impact on the U.S. consumer:’

Code X: The bulk of the duty increase is expected to be absorbed by
the foreign suppliers.

Code Y: The duty increase is expected to increase costs to both the
foreign suppliers and the domestic consumer.

Code Z: The bulk of the duty increase is expected to be passed on to
the U.S. consumer.

Code N: None

In using the probable economic effect advice, one should consider
several important factors. The HTS trade data for 1987-1988 used in the
investigation were developed by the Commission by converting official TSUSA
[Tariff Schedule of the United States Annotated] import statistics and
Schedule B export statistics to the HTS format using Commission-developed
concordances between the TSUSA/Schedule B systems and the HTS. As a general
observation, data that are developed under one system and subsequently
translated and presented in another should be viewed with some caution. Such
caution is recommended in this investigation because of fundamental
differences in structure and classification concepts between the HTS and the
TSUSA/Schedule B. Although the Commission believes that it has solved the
great majority of the technical problems in converting trade data

7 The "U.S. consumer" may be a firm/person receiving an intermediate good for
further processing or an end user in case of a final good.

8



from one format to another, basic differences between the two systems
make precise conversion of data impossible in many instances.

Further, confidence in available data and data estimates often
varies by product and by type of information. To give the report user
some indication of the degree of confidence in data provided in the
digests, the Commission uses the following coding system.

No code = Response based on complete or almost complete
information/data adequate for a high degree of
confidence.

* = Based on partial information/data adequate for
estimation with a moderately high degree of
confidence (e.g., *5, *X).

** = Based on limited information/data adequate for
estimation with a moderate degree of confidence
(e.g., **5).

() = Not available.

The probable economic effect advice for U.S. imports and the
domestic industry are estimates of what is expected in the future with
the proposed change in GSP eligibility compared to what is expected
without it. That is, the estimated effects are independent of and in
addition to any changes that will otherwise occur. Although a number of
factors, such as exchange rate changes, relative inflation rates, and
relative rates of economic growth could have a significant effect on
imports, these other factors are not within the scope of the USTR
request.






Probable Economic Effect Digest Locator and Overview

Note.--In this report, the digests follow the sequential order of the first
HTS subheading, listed in pages 13 and 14. This listing provides the
following information on the individual digests: a digest title, name of
petitioner(s), probable economic effect codes, col. 1 rate of duty or AVE,

existence of U.S. production on January 3, 1985, and the assigned Commission
trade analyst.

11






Xtpuaddy ass

-pajsanbay osie SI 0G°LE°/2S8 Bulpeaygns SLH 03 393dsaJ Y3 lM elsAe|ej JOj Pasau 9A13133dWOD JO JIALEM B UO 3DLAPY
-pajsanbaJy osje sI 00°05°202Z Bulpeaygns SLH 03 392dsaJ Y3 M SMqequlz JOj Pasau 3AL31313dWOD JO JIALEM B UO 3DLAPY
*paisanbaJ os}e s1 09-0%°6002 Bulpeaygns SiH 03 399dsaJ YilM pue)leyl Joj Pasu 3A13133dWOD JO JIALEM B UO 3DLAPY

*3Jodad siy3 ut

2661 '§2 Joquaydes UO UOLSSWWO) 3PEJ] JEUOLIBUJIIUL S O3 J9333) UL WAL SLY} UO 3ILAPE JLWOUOIS JOj 3SanbaJ M3JPYILM ¥isSn 2

*Jaqunu 3sab1Q ayy S| (paul)Japun) Buipeaygns SiH IS4i4 9yl |

(1tzesq) suol3leulquod
Jayy ez Ly saA %€ ry IN ‘udoqueaq ‘*0) JOlOW pJod JaAleM Jakeid adejy-otipey 0l 12 Z2s8
V2 ‘yidomsiey)
-duog (vsn) 49ysij oAues
'eisAejeW ‘gHE NGS (W) sotuodiues (e1sAeien) SUOL3BULQUOD J3pPJ0J3ad
Jo Wz LN ON %€ XX ‘elsAele JO JUSWUISA0H JaALBM adej-olped Jayio 9112258
(etsAejey) snjededde Bulonpoudad
uewJays S84 %6°¢ PP eisAeiel JO JUSWUJIIA0Y JaAlepn Jo BulpJodaJ 09plA 0200°0L"L2s8
SJ9pJ02ad
NI ‘stjodeueipui adey Butpnjoul
‘=ou] ‘sOlU0J3D313 JAUWNSUO) uUOsWoy| guotiLppy suoljeulquod Jayio 205 1E°7258
S9)191YaA Jojow
(1tzedq) uL asn Joy sauibus
Axysueyodoy SaA %L € R IN ‘310433Q ‘°dyo) sJojol jeJ3Udy JOALEM uotjiubl-yJeds uie3lsa)n 0802 %¢ Z0v8
paiil} jou ‘adod
X1 ‘oueid 19935 YilM ueys
‘-dyo) a)qe) 3 auiM 1e3ideg !Ho  (B)13anzauap) J3y3o ‘sJo3onpuod
3S0A sSaA %6°Y KRN "t3euutsuly ‘*diol jedyus) uusd JoAleM 1891439319 wnUiWN|yY 02°06 9192
amMgequiz ‘amgequiiz
otdesag SaA %01 *ax 30 *duo) BujlajJel sjeJauln 4O LI IPPY wniwoJyd uodt)isoddal 00°05°2022
IsAjeuy £S861 ELN] $333349 (s)dauoilliad uoijoe 91113 JJoys enmvmc_uuo;
‘¢ -uep Jo A3np  3)9qeqodd pasodoJd -gns S1K
‘sajolde J0 ajed
aA13133dwod 1 "109
Ay13oa4tp
Jo ajLy jo
‘uot3onp
-oud *s°n

panuijuo)--s3sabip j0 Bullst] pue adiApe 393443 ajqeqodd Butdinbadg sBuipeayqns SiH

13



"djqe3 jJo pus je 930ul00j IS

%8 SW ‘snquojo) ‘*duog ,
sauop S9A + mv_\6NN Fryeyvy $39npoJdd aJdedylesy >._a§om :o.—u.-vv< JeaMpeay U3AOMUON S108°06°5059
W ‘@11qoW ‘-aul
Jawyes s34 %52 P Auedwo) Butanjoeynuey sdil)Lydon 1eAoway sJoop youaad  (3d)00° 02 8L%Y
sapoyy SaA %2y P BLUBAO)S JO JUAWUIAACY  UOLILPPY Jayjea) aulms 00°0L"20L%
ON ‘Jarouo)  (puejieyl) Jayies)
sapoyy soA %€ ey ’Auedwo) Jayjea] euueme)ae] JOALEM oje4jnq padedasd uieida) 02 LE Y%0LY
Ad4a3jey sajA %S P puejleyl JO JUSWUJISACY  UOL3IIPPY SaJl3 3194218 00°0S"L10%
(ejanzauap
Jo/pue
%9°8 vd ‘pueis 3))1AN O3 X3K)
Jisnien SaA  + 6%/39°2 P ‘*dyog jeatwey) yoeIsLIY 18ACWRY apLdpAyue 3tieyiyd 00°GE°Z162
(ey1anzauap)
S13YdLN SaA %9°S P Aiea ‘ty-d-s 1anjod3 JaAlen 3gln 3017616062
%8791
S3A + 6Y/3.°¢
%€ Ll 11zesg ‘*y's ‘etpoyy pue ‘yizeug s1edwayd A3tpounod 00219062
yisniey SaA  + By/31°) *xx '°V"S ‘012J3wo) 3 eLISNJPU] X3]40433d uoLlippy plouszuaq uielda) 00°09°206¢
vd .oum_ocw.__u ues 93eJ3uUaduod
siuuag SaA  J4all)/3¢°) SRR Aueduo) spooj pabexyoed ajoq guo13 PPV 9oinf 3jddeauld 0%°0%° 6002
sautlpJes
4409 SaA %Y P PUB)IBYL JO JUSUUISA0Y  UOL}LPPY Pajouws psuues utejsa) 0L EL"%091
911Yy ‘*v's seutsey sebly  uoL13LppY ueussbedsed  ,{3A)00° 6% 2ost
1sAjeuy £5861 JAV 5399439 (s)Jauotiiiad VI FED 91313 3J00s | (SIBUTpESy
‘e “uep Jo Aanp  3)qeqoud pasododqd -gns SIH
‘sajoljde J0 ajed
3A13133duwod 1 "109
Ay30941p
Jo axt) 4o
‘uotyonp
-oud °s°n

s3sab1p jo Bulisi] Pue 3J1Ape 393443 31qeqoJd Buidtnbas sBulpeaygns S1H

14



COMMODITY DIGESTS

15






DIGEST NO. 1604.13.10

CERTAIN CANNED SMOKED SARDINES
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Digest No.
1604.13.10

Certain Canned Smoked Sardines

I. Introduction

_X_ Addition to GSP ___ Removal from GSP  ___ Competive-need-limit waiver
Like or directly
competitive article
produced in the
HTS Col. 1 rate of United States
subheading Short description duty (1/1/92) on Jan. 3, 19852
Percent ad
valorem
1604.13.10 Canned smoked sardines, inoil. . . . . .. . &% Yes

Description and uses.--Canned smoked sardines are a popular seafood, widely consumed throughout the
United States. They are processed from small herrings, which are found in marine waters in many
parts of the world. They may be either ucold smoked," i.e., prepared simply with a smoke-flavored
additive, or "hot smoked," in which the fillets are hung in small, smoke-filled rooms for extended
periods. They are then canned with vegetable oil or some other packing medium in small containers
(usually about 4 to 5 ounces) for retail or institutional sale.

I1. U.S. market profile

Profile of U.S. industry and market, ‘1987-91‘|
I1tem 1987 1988 1989 1990 1991

Producers(nmber)z....z........ § g Z z g
Employment (1,000 employees)” . . . . . . . . ) ) () ) (o]
Production (1,000 dollazs) e e e s e e ... 22,420 24,082 16,799 17,300 18,750
Exports (1,000 dollars)™. . . . . . . .. .. 688 1,005 838 1,159 1,142
Imports (1,000 dollars) . . . . . ... ... 18,616 16,805 18,131 18,859 19,704
Consumption (1,000 dollars) . . . . . . . . . 40,348 39,882 34,092 35,000 37,312
Import-to-consumption ratio (percent) . . . . 46 42 53 54 53
Capacity utilization (percent). . . . . . .. 80 75 70 80 90

11rade data for 1987 and 1988 were converted from the TSUSA import statistics and Schedule B
export statistics to the HTS. Because of the fundamental difference between the HTS classification
system and the TSUSA/Schedule B, trade data for 1987 and 1988 may not be directly comparable with
HT§ trade data for 1989-91.

Covers all canned sardine products.

3Not available.

I’Excludes exports to Canada, substantially all of which are believed to be only warehoused in
Canada and then re-imported into the United States.

Comment.--The U.S. industry is located entirely in Maine, close to the abundant herring resources of
the northwest Atlantic. U.S. canners usually buy herring from independent boats, but some own their
own boats. They typically do not diversify beyond closely related products (e.g., canned herring
steaks). There is significant horizontal integration with the Atlantic Canadian industry. Brand-
name marketing of canned sardines is important; about four U.S.-/Canadian brands compete with two or
three foreign (primarly Scandinavian and Portugese) brands. Competition with GSP or non-European
imports lies mainly in the "private label" market (such as for supermarkets’ own brands) where price
is a more important competitive factor than producer/brand reputation.

18



Digest No.

1604.13.10
IIl. GSP import situation, 1991
U.S. imports and share of U.S. consumption, 1991
Percent Percent Percent
of total of GSP of U.S.
It Imports imports __imports consumption
1,000
dollars
Total . . . . . ... .... 19,704 100 - 53
Imports from GSP countries:

Total . . . . .. e e e e 3,265 17 100 9
Thailand. . . . . . . ... .. 2,847 14 87 8
Yugoslavia. . . . . . ... .. 380 2 12 1
Morocco . . . . .. ... ... 30 (1) 1 (1)

'Less than 0.5 percent.
Note.--Because of rounding, figures may not

add to the totals shown.
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Digest No.
1604.13.10

IV. Competitiveness profiles, GSP suppliers

Competitiveness indicators for Thailand for all digest products

Ranking as a U.S. import supplier, 1991. . . . . e e e e e e e e e e e .3
Price elasticity:

Can the U.S. purchaser easily shift among this and other suppliers?. . . . . . . . Yes X No __
what is the price elasticity of U.S. demand? . . . . . . ... ... High __ Moderate X LoWw __
Can production in the country be easily expanded or contracted
inthe short term? . . . . . « ¢« . « « .« .« . e h s s s e s e s e e e aaaee. Yes X No __
Does the country have significant export markets besides the
United States? . . . . . . . e e e e e e “ e s e e s e e e e s e . Yes X No __
Could exports from the country be readily redistributed among .
its foreign export markets?. . . . . . . . c e e e e s s e s e e e Yes X No __
what is the price elasticity of import supply? . . . . . . e+« .. High X Moderate ___ Low __
Price level compared with--
U.S. productS. =« = = « & o o s+ o o s o s o o o o s 0 s . . . .Above ___ Equivalent ___ Below _X
Other foreign products . . . . . . . e e e e e e . ... .RAbove ___ Equivalent ____ Below _X
Qual ity compared with--
U.S. products. . - - « « « « & « e e e e e e e e e w e ... . QAbove ___ Equivalent __ Below _X
Other foreign products . . . « & « ¢ & & & & ¢« ¢ o v o & . . . . RAbove ___ Equivalent ___ Below _X
Competitiveness indicators for Yugoslavia for all digest products
Ranking as a U.S. import supplier, 1991. . . . . . . . .. B |
Price elasticity:
Can the U.S. purchaser easily shift among this and other suppliers?. . . . . . . . Yes X No _
What is the price elasticity of U.S. demand? . . . . . . . . . .. . High ___ Moderate _X_Low __
Can production in the country be easily expanded or contracted
in the short term? . . . . . . . . e e e e e e e e e e e s s e e s e Yes X No __
Does the country have significant export markets besides the
United States? . . . . . . « + « « « . et s s s s s s s s s e e s e Yes X No
Could exports from the country be readily redistributed among
its foreign export markets?. . . . . . . . .. e e e e e e e e, e e e s e s o« Yes X No __
what is the price elasticity of import supply? . . . . . ... ... High X Moderate ___ Low __
Price level compared with--
U.S. productS. v v v o o o =« o o o o o o s o o & o & = .« .« . . Above __ Equivalent ___ Below _X
Other foreign products . . . . « « . ¢ ¢ ¢ ¢« ¢ ¢« ¢« ¢ v o - . . . Above ___ Equivalent ___ Below _X
Quality compared with--
U.S. productS. « « « « « « = = + « « s « o « s s s s o o« . . Above ___ Equivalent ___ Below _X
Other foreign products . . . . . . . . . . . ... e« .+« .. .QAbove __ Equivalent ___ Below _X
Competitiveness indicators for Morocco for all digest products
Ranking as a U.S. import supplier, 1991. . . . . . . ... ... .. ... _10
Price elasticity:
Can the U.S. purchaser easily shift among this and other suppliers?. . . . . . . . Yes X No _
what is the price elasticity of U.S. demand? . . . . . . ... ... High __ Moderate X Low _
Can production in the country be easily expanded or contracted
intheshort term? . . . . . . . ¢ 4 & « o « s o « « o o s s s s s « o o =« = =« Yes X No __
Does the country have significant export markets besides the
United States? . . . .« . ¢ ¢ ¢ & ¢ o o« o o o o =« e e e e s s s e e s s s s Yes X No __
Could exports from the country be readily redistributed among
its foreign export markets?. . . « . « ¢ ¢ ¢ ¢ ¢ 4 4 . 4 4 . e e s s s e e .. Yes X No __
what is the price elasticity of import supply? . . . . . . . .« . - . High X Moderate ___ Low __
Price level compared with--
U.S. productS. = « v o & & & v b e e e e e . e e e e e e . Above ___ Equivalent ___ Below _X
Other foreignproducts . . . . . . . ¢ v o o v 0 v 4 o 4. . . . Above ___ Equivalent Below _X
Quality compared with-- ,
U.S. productS. - « = « « ¢ + « s = ¢« o s s s =+ oo« ... Above __ Equivalent ___ Below X
Other foreignproducts . . . . - « « « - « « + = « « « « » - « . Above ___ Equivalent __ Below X
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IV. Competitiveness profiles, GSP suppliers--Continued
Competitiveness indicators for all GSP countries and for all digest products
Price elasticity:
Can the U.S. purchaser easily shift among this and other suppliers?. . . . . « .. Yes X No __
What is the price elasticity of U.S. demand? . . . . . . . .. . .. High ___ Moderate _X_ Low __
Can production in the country be easily expanded or contracted
in the short term? . . . . . e e e e e e e e e e e e e e e e e e e e Yes X No __
Does the country have significant export markets besides the
United States? . . . . . . & & 4 vttt h h e e e e e e e e e e e . I No __
Could exports from the country be readily redistributed among
its foreign export markets?. . . . . . . . . . . . it i e e e e e e e .. Yes _X_ No __
What is the price elasticity of import supply? . . . . . ... ... High _X Moderate ___ Low __
Price level compared with--
UlS. productS. &« & v v b v bt h e e e e e e e e e e e e e e e Above ___ Equivalent ___ Below _X
Other foreign products . . . . . . . ... ... « « « « .« « . . Above ___ Equivalent ___ Below _X
Quality compared with--
UusS.o products. & & v vt vt h s e s e e e e e e e e e e e e Above ___ Equivalent ____ Below _X
Other foreignproducts . . . . . . . . . .. ... ... . . . . Above ___ Equivalent ___ Below X

21



Digest No.
1604.13.10

V. Position of interested parties

Support.--The Government of Thailand supports the petition, stating that the U.S. industry’s
competitiveness “appears to have improved considerably during 1989-91, as its exports increased from
$7.8 million to $9.4 million." However, these data refer not to canned smoked sardines but to total
sardine exports. Moreover, over 80 percent of the reported increase consisted of exports to
Canadian parent firms; the product subsequently was re-imported into the United States for domestic
consumption. The Government of Thailand states that Yugoslavia and Morocco will also benefit from
GSP eligibility of canned smoked sardines; however, Yugoslavia is no longer a GSP-eligible exporter.
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VI. Summary of probable economic effects--Addition
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Table 1. 1604131000
Digest title: Certain canned smoked sardines
U.S. imports for consumption, principal sources, 1987-91

Source 1987 1988 1989 1990 1991

Value (1,000 dollars)

Norway......cc... 16,198 14,010 11,881 11,926 11,559
Canada........... 265 512 2,988 2,927 3,934
Thailand......... 813 577 599 1,951 2,847
Portugal......... 185 107 652 641 ‘550
Yugoslavia....... 129 568 631 563 380
United Kingdom... 33 0 0 317 172
Soviet Union..... 0 0 0 0 109
Denmark.......... 218 304 128 126 72
Spain....cceeeen 4 28 8 8 31
Morocco.......... 109 84 181 268 30
Ecuador.......... 0 0 1] 1] 8
Japan......... cee o 29 0 0 5
Greece......... . ] 7 0 o 3
Taiwan.......... . 0 134 2 11 2
Germany.......... 307 123 287 59 2
All other..... cew 353 322 774 263 1]
Total.......... 18,616 16,805 18,131 18,859 19,704
GSP Total...... 1,207 1,249 1,632 2,903 3,265
Percent

Norway.....ocee.. 87.0 83.4 65.5 63.2 58.7
Canada.......... . 1.4 3.0 16.5 15.5 20.0
Thailand........ . 4.4 3.4 3.3 10.3 14.4
Portugal...... s ) 1.0 .6 3.6 2.3 2.8
Yugoslavia....... 7 3.4 3.5 3.0 1.9
United Kingdom... .2 .0 .0 1.7 .9
Soviet Union..... .0 .0 .0 .0 ‘ .6
DenmarK..cceceees 1.2 1.8 7 .7 4
Spain....... ceese 1/ .2 1/ 17 .2
Morocco........ . .6 .5 1.0 1.4 .2
Ecuador.......... .0 .0 .0 .0 1/
Japan.cceececeans .0 .2 - .0 .0 1/
Greece.......... .0 17 .0 .0 1/
Taiwan........ es .0 .8 1/ .1 1/
Germany....c..c.. 1.7 .7 1.6 .3 1/
All other........ 1.9 1.9 4.3 1.4 .0
Total.......... 100.0 100.0 100.0 100.0 100.0
GSP Total..... 6.5 7.4 7.9 15.4 16.6

1/ Less than $500 or less than 0.05 percent.

Note.--Because of rounding, figures may not add to totals shown. German trade
data for 1987-89 include data only for the former Federal Republic of Germany
(Hest Germany). German trade data for 1990-91 include data from Hest Germany
in addition to data from the former German Democratic Republic (East Germany)
and Berlin.

Source: Estimated from official statistics of the U.S. Department of Commerce.
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Digest titles Certain canned smoked sardines

U.S. exports of domestic merchandise, by principal markets, 1987-91

Digest No.

1604131000

Market 1988 1989
Value (1,000 dollars)

Canada...eccecoes 323 6,897 6,985 75,996 8,252
Australia........ 3 0 o ] 180
Mexico....c.cc... o 95 232 726 153
New Zealand...... [+] (1] 32 [+] 110
Bahamas....cc00.. 18 19 55 31 95
Morocco..cceee... 4] 21 2 1] 88
St Vinc & Gren... ] 0 44 10 68
Dominica....... .e 0 [} 0 19 65
Peru.....cceceeee 4] 1] 0 o 59
St Lucia......... o 20 [ 11 57
Nicaragua........ 1] 1] 0 1] 51
Panama.....c.cc.. 20 42 66 55 30
Trin & Tobago.... 0 19 23 41 25
Colombia....... .o 16 10 11 32 16
Netherlands Ant.. 0 11 25 22 15
All other........ 309 766 346 216 132
Total....ccenens 688 7,902 7,823 9,155 9,3%
GSP Total..... 295 650 742 1,134 768

Percent
Canada.....c..... 47.0 87.3 89.3 87.3 87.8
Australia........ .G .0 .0 .0 1.9
Mexico....cccee.n .0 1.2 3.0 7.9 1.6
New Zealand...... .0 .0 .4 .0 1.2
Bahamas.......... 2.6 .2 .7 .3 1.0
Morocco.....cee.. .0 .3 1/ .0 -9
St Vinc & Gren... .0 .0 .6 .1 7
Dominica......... .0 .0 .0 .2 .7
Peru.....cceeeeee .0 .0 .0 .0 .6
St Lucia......... .0 .3 .1 .1 .6
Nicaragua........ .0 .0 .0 .0 .5
Panama...ccceeeee 2.9 .5 .8 .6 .3
Trin & Tobago.... .0 .2 .3 .4 .3
Colombia......... 2.3 .1 .1 .3 .2
Netherlands Ant.. .0 .1 .3 .2 .2
All other........ 4.9 9.7 4.4 2.3 1.4
Total.....c.... 100.0 100.0 100.0 100.0 100.0
GSP Total..... 42.9 8.2 9.5 12.4 8.2

1/ Less than $500 or less than 0.05 percent.

Note.--Because of rounding, figures may not add to totals shown. German trade
data for 1987-89 include data only for the former Federal Republic of Germany
(Hest Germany). German trade data for 1990-91 include data from HWest Germany
in addition to data from the former German Democratic Republic (East Germany)

and Berlin.

Source: Estimated from official statistics of the U.S. Department of Commerce.
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Digest No.
2009.40.40

Pineapple Juice Concentrate

1. Introduction

X __ Addition to GSP ___ Removal from GSP X  Competitive-need-limit waiver Thailand

Like or directly
competitive article
: produced in the
HTS Col. 1 rate of United States

subheading Short description duty €1/1/92) on Jan. 3, 1985?
2009.40.40 Pineapple juice concentrate. . . . . . . . . 1.3¢/liter Yes

Description and uses.--Pineapple juice concentrate is made by extracting and then concentrating the
juice of fresh pineapples. Pineapple concentrate may be imported in either bulk form or in
industrial-size containers. Most imports are packaged and imported in ocean containers
(approximately 3500 gallons/container). The concentrate is imported in both frozen and non-frozen
form. The product has two distinct uses: (1) as an ingredient in fruit-juice mixtures (such as
pineapple-orange juice), in fruit-flavored drinks (such as fruit punch), in sauces and frozen
desserts, in baby food, or in other prepared food products; and (2) as retail product sold to
consumers for consumption as pineapple juice. The former use accounts for over 80 percent of the
pineapple concentrate supplied to the United States, whereas the latter accounts for less than 20
percent. When processed for consumption as juice, the product is sold either as frozen concentrate,
which the consumer mixes with water, or as reconstituted juice, which has water already added by the
manufacturer prior to retail sale. About one-third of pineapple juice sold in the U.S. market is
from concentrate; the remaining two-thirds is pineapple juice which does not come from concentrate.

I1. U.S. market profile
Profile of U.S. industry and market, 1987-911

Item 1987 1988 1989 1990 1991
Producers (NUMber). . « « « « .« & o o o & o o *¥* budaled *hk baadad fadedd
Employment (1,000 employees). . . . . . . . . 5-10 5-10 5-10 5-10 5-10
shipments (1,000 dollars) . . . . . . . .. . ¥*** ik badaied badudel bbbl
Exports (1,000 dollars) . . . . .. .. ... 1,849 2,477 3,183 4,934 6,265
Imports (1,000 dollars) . o IR 34,166 34,325 41,789 55,660 70,842
Consumption (1,000 dollars)®. . . . . .. .. bdadd dadd Rk bl Rk
Import-to-consumption ratio (percent) . . . . g** ;** g** ;** ;**
Capacity utilization (percent). . . . . . .. (&0) ) ) (&) )

1irade data for 1987 and 1988 were converted from the TSUSA import statistics and Schedule B
export statistics to the HTS. Because of the fundamental difference between the HTS classification
system and the TSUSA/Schedule B, trade data for 1987 and 1988 may not be directly comparable with
HTS trade data for 1989-91.

zConsumption is understated inasmuch as shipments include only the value of concentrate made from
domestically grown pineapples; imports are foreign value of bulk shipments; and exports are mostly
retail-size containers and include products made from imported concentrate (which are not included
in shipments).

3Capacity utilization is unavailable. Capacity utilization is highly variable because of the
seasonal nature of pineapple juice processing and so would not be meaningful.

Comment.--U.S. pineapple production is limited to Hawaii, where there are *** processors of
pineapple juice concentrate. These processors are large companies, ***. Some of the imports are
re-exported to third countries, especially Canada, Japan, the EC, and Eastern Europe. Recent market
shortages and increased demand have driven up prices sharply, causing processors to rely even more
heavily on imports. Much of the increase in demand has resulted from the introduction of new blends
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of pineapple juice drinks, such as pineapple/orange/banana, pineapple/orange, and
pineapple/orange/guava. Adverse growing conditions in several pineapple-producing countries and the
opening of new markets in Eastern Europe have also contributed to the worldwide shortage of
pineapple juice concentrate.

ITI. GSP import situation, 1991

U.S. imports and share of U.S. consumption, 1991

Percent Percent Percent
of total of GSP of U.S.
Item _Imports imports imports consumption
1,000
dollars
Total . . . . .. ... ... 70,842 100 - ool
Imports from GSP countries:

Total . . . . . ... .. . . 69,618 98 100 dekk
Thailand. . . . . . .. . ... 31,067 44 45 Fk
Philippines . . . . . . . . .. 25,444 36 37 *kk
Costa Rica. . . . . . . . ... 4,600 6 7 el
Mexico. . . . . . . ... ... 4,087 [ 6 fabalad

Note.--Because of rounding, figures may not add to the totals shown.

Comment.--About 98 percent of imports of pineapple juice concentrate were supplied by GSP-eligible
countries in 1991. Imports were equivalent to almost *** percent of U.S. consumption in that year.
Thailand and the Philippines are, by far, the most important suppliers and both are eligible for GSP
treatment.
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2009.40.40
IV. Competitiveness profiles, GSP suppliers
Competitiveness indicators for Thailand for all digest products
Ranking as a U.S. import supplier, 1991. . . . . .« v v v 0o v v v e 1
Price elasticity:
Can the U.S. purchaser easily shift among this and other suppliers?. . . . . . . . Yes X No __
What is the price elasticity of U.S. demand? . . . . . . . . . . .. High _X_ Moderate ___ Low __
Can production in the country be easily expanded or contracted
in the short tEFM? . . . & & & v o o & & & o o o e e e e e e e e e e . Yes X No __
Does the country have significant export markets besides the
United StatesS? . « = « o = + = & & % & 4w = w s o= s e s e s o= ow o= s e == Yes X No __
Could exports from the country be readily redistributed among
its foreign export marketS?. . . « « « + o o s 0 4. e e e e . e e s sl e Yes X No __
what is the price elasticity of import supply? . . . v . . o o . e High _X Moderate ___ Low __
Price level compared with--
U.S. prodUuCtS. = = v o « ¢ = = o m o s s s s e e e m e e e s e Above ___ Equivalent _X_ Below __
Other foreign products . . . . . « « &+ o & ¢ = o« v o v o - Above __ Equivalent _X Below __
Quality compared with--
U.S. ProdUuCES. « o = o = = o o = o o o e s e s s s e e e e Above ___ Equivalent _X_Below __
Other foreign products . . - - « « « o = ¢ o o = ¢ 0 o 0. .- Above ___ Equivalent _X Below

Comment . --During 1987-91 Thailand’s exports of pineapple juice concentrate to the United States
increased steadily from $11 million to $31 million, as a result of higher volume and higher prices.
Thailand displaced the Philippines as the leading foreign supplier to the United States during the
period. Most of the juice is processed in Thailand by U.S. companies who then ship it to
subsidiaries in the United States or third countries.

Competitiveness indicators for the Philippines for all digest products

Ranking as a U.S. import supplier, 1991. . . . . . . . o v v v o0 v v et 2
Price elasticity: I
Can the U.S. purchaser easily shift among this and other suppliers?. . . . . ... Yes X No __
what is the price elasticity of U.S. demand? . . . . . . . . . . .. High _X Moderate ___ Low __
Can production in the country be easily expanded or contracted
jn the short term? . . « + & & o & ¢ o« o & & o o o = = = = & = & & = @ = 4« o Yes X No __
Does the country have significant export markets besides the
United States? v « v « « = = o o & o = & = = = = 2w s oe s s o= oa e === e Yes X No __
Could exports from the country be readily redistributed among
jts foreign export markets?. . . . « « o+ ¢ 4 o 4 4 s s e e e e e . . e e .- Yes X No __
what is the price elasticity of import supply? . « . . . . . . . . . High _X_ Moderate ___ Low __
Price level compared with--
U.S. productS. « = « « & & & o s e e m s s e e e e e e e Above ___ Equivalent _X_Below __
Other foreign products . . . o « & « ¢ &+ ¢ o o o o o o o 0o s Above ___ Equivalent _X_Below __
Quality compared with-- .
U.S. ProduCtS. « o o « + = = o = @ & o s s e s e s s e e s Above ___ Equivalent _X Below __
Other foreign products . . . « « « & & ¢ & & o & & =+ o . . . . Above ___ Equivalent _X_ Below

Comment.--During 1987-91 The Philippines’s exports of pineapple juice concentrate to the United
States increased steadily from $16 million to $25 million, as a result of higher volume and higher
prices, but fell to second place, behind Thailand, as the leading foreign supplier to the United
States during the period. Most of the pineapple juice is processed in the Philippines by U.S.
companies which then ship it to subsidiaries in the United States or third countries.
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IV. Competitiveness profiles, GSP suppliers--Continued
Competitiveness indicators for all GSP countries and for all digest products
Price elasticity:
Can the U.S. purchaser easily shift among this and other suppliers?. . . . . . . . Yes X No __
What is the price elasticity of U.S. demand? . . . . . . . . . . .. High _X Moderate ____ Low __
Can production in the country be easily expanded or contracted
in the short term? . . . . . e e e e e e e e e e e e e e e e e e « ... Yes X No __
Does the country have significant export markets besides the
United States? . . . . . . i i 4 it i st e e e e e e e e e e e e e e e e Yes X No __
Could exports from the country be readily redistributed among
its foreign export markets?. . . . . . . . . . Lt 4 it 4t e e e e e e e e s Yes _X_ No __
What is the price elasticity of import supply? . . . . . . . . . .. High _X Moderate ___ Low __
Price level compared with--
U.S. products. « & & o v v i i i e e e e e e e e e e e e e e Above ___ Equivalent _X Below __
Other foreign products . . . . . . . & v ¢ 4 4t & 4 o o 0 o 0 o Above ___ Equivalent _X_Below __
Quality compared with--
U.S. productS. & o v v v it i i e e e e e e e e e e e e e e Above ____ Equivalent _X Below __
Other foreign products . . . . . . . . . . ¢ v ¢ v v v v v o o Above ___ Equivalent _X Below

Comment.--GSP-eligible imports of pineapple juice concentrate increased from $33 million in 1987 to
$70 million in 1991, or as a share of total imports from 96 percent to 98 percent. This period was
marked by increasing demand for pineapple juice concentrate, restricted supply, and increasing
prices.
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V. Position of interested parties

Support.--A post-hearing brief was filed on behalf of Dole Packaged Foods Company of San
Francisco, California in support of its petition to add HTS number 2009.40.40 to the list of
eligible articles for the U.S. Generalized System of Preferences. The petitioner seeks to permit
the duty-free importation of pineapple juice concentrate produced in GSP-eligible countries on the
grounds that domestic production is insufficient to satisfy domestic demand for pineapple
concentrate. The petitioner states that only a small proportion of domestic demand for concentrate
is currently supplied by domestic production. The petitioner also states that pineapple concentrate
is a secondary product in the overall growing and processing of pineapples and therefore has only a
marginal effect on the level of domestic pineapple production.
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VI. Summary of probable economic effects--Addition
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Table 1. : 20094040
Digest title: Pineapple Juice Concentrate
U.S. imports for consumption, principal sources, 1987-91

Source 1987 1988 1989 1990 1991
Value (1,000 dollars)
Thailand......... 10,944 13,765 18,338 25,723 31,067
Philippines...... 15,828 16,090 20,019 17,525 25,6444
Costa Rica....... 0 o 184 1,917 4,600
Mexico...ceen.... 1,281 866 287 4,626 4,087
Dominican Rep.... 98 191 62 420 2,646
‘Hong Kong........ 962 573 372 3,224 1,099
Indonesia........ 0 10 48 329 796
Honduras......... 1,948 720 570 510 658
Venezuela........ 1 0 0 426 377
Fr Polynesia..... 0 1] 0 0 93
JapaN.ccecceeeaa, 23 1} 9 260 76
China............ 12 0 0 0 33
Macao............ 1] 4] 0 1] 23
Israel........... 9% 128 19 64 21
Portugal...... [»] 0 0 [ 9
All other........ 2,975 1,982 1,880 832 12
Total.......... - - 36,166 34,325 41,789 55,660 70,842
GSP Total..... 32,644 33,208 40,971 51,739 69,618
Percent

Thailand......... 32.0 40.1 3.9 G6.2 43,9
Philippines...... 46.3 %6.9 67.9 31.5 35.9
Costa Rica....... .0 .0 4 3.4 6.5
Mexico........... 3.7 2.5 .7 8.0 5.8
Dominican Rep.... .3 .6 .1 .8 3.5
Hong Kong........ 2.8 1.7 .9 5.8 1.6
Indonesia........ .0 1/ .1 .6 1.1
Honduras......... 5.7 2.1 1.4 .9 .9
Venezuela........ p Y4 .0 .0 .8 .5
Fr Polynesia..... .0 .0 .0 .0 .1
Japan............ .1 .0 1/ .5 .1
China.....o00e.ee 1/ .0 - .0 .0 17
Macao............ .0 .0 .0 .0 17
Israel........... .3 .4 17 .1 17
Portugal......... .0 .0 .0 1/ p Y4
All other........ 8.7 5.8 6.5 1.5 1/
Total.......... 100.0 100.0 100.0 100.0 100.0
GSP Total..... 95.5 96.7 98.0 93.0 98.3

1/ Less than $500 or less than 0.05 percent.

Note.--Because of rounding, figures may not add to totals shown. German trade
data for 1987-89 include data only for the former Federal Republic of Germany
(Hest Germany). German trade data for 1990-91 include data from West Germany
in addition to data from the former German Democratic Republic (East Germany)
and Berlin.

Source: Estimated from official statistics of the U.S. Department of Commerce.
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Table 2. ' 20094040
Digest title: Pineapple Juice Concentrate
U.S. exports of domestic merchandise, by principal markets, 1987-91

Market 1987 1988 1989 1990 1991

Value (1,000 dollars)

JaPaNecesccscccce 192 323 31 1,188 2,266

Canada.....ccecee 747 938 1,488 2,032 2,051
Netherlands...... 164 150 246 302 440
Panama..cceeccecee 12 27 36 10 155
Saudi Arabia..... 11 18 22 104 125
Netherlands Ant.. 0 34 13 126 124
NOTWaY . cceoecocans 5 10 92 89 108
KOorea.cecoececcoas 23 84 3 39 102
Finland.......... 2 1 5 52 93
Jamaica...cccecces 164 26 18 69 93
Sweden........... 13 39 83 78 63
United Arab Em... 25 70 82 41 61
Spain...c.cc..... o 9% 335 o 60
Singapore........ 8 17 14 a4 50
Philippines...... 1 1 0 6 48
All other........ 482 649 716 751 445
Totali..cceevne 1,849 2,477 3,183 4,934 6,265
GSP Total..... 433 397 404 725 - 741
Percent
Japan.ceccecoccas 10.4 13.0 1.0 24.1 35.9
Canada..ccececene 40.4 37.9 46.8 1.2 32.7
Netherlands...... 8.8 6.1 7.7 6.1 7.0
Panama..ccceceeceee .7 1.1 1.1 .2 2.5
Saudi Arabia..... .6 7 7 2.1 2.0
Netherlands Ant.. .0 1.4 .4 2.6 2.0
NOLHAY e cececccene .3 4 2.9 1.8 1.7
Korea..ceeeeeeeeas 1.2 3.4 .1 .8 1.6
Finland.......... .1 pv4 .2 1.1 1.5
Jamaica.......... 8.8 1.0 .6 1.4 1.5
Sweden........... .7 1.6 2.6 1.6 1.0
United Arab Em... 1.4 2.8 2.6 .8 1.0
Spain...ccceeceee .0 3.8 10.5 .0 1.0
Singapore..... oo .4 .7 .4 .9 .8
Philippines...... p V4 1/ .0 .1 .8
All other........ 26.0 26.2 22.4 15.2 7.1
“Totalieeceacaen 100.0 100.0 100.0 100.0 100.0
GSP Total..... 23.4 16.0 12.7 14.7 11.8

1/ Less than $500 or less than 0.05 percent.

Note.--Because of rounding, figures may not add to totals shown. German trade
data for 1987-89 include data only for the former Federal Republic of Germany
(Hest Germany). German trade data for 1990-91 include data from HWest Germany
in addition to data from the former German Democratic Republic (East Germany)
and Berlin.

Source: Estimated from official statistics of the U.S. Department of Commerce.
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Certain Benzenoid Commodity chemicats1

1. Introduction

X__ Addition to GSP ___ Removal from GSP ___ Competitive-need-limit waiver
Like or directly
competitive article
produced in the
HTS Col. 1 rate of United States
subheadings Short description duty €1/1/92) on Jan. 3, 1985?
2902.60.00 Ethylbenzene . . . . .. .. ... .... 1.1¢/kg Yes
+17.3%
2906.12.00 Cyclohexanol, methylcyclohexanols
and dimethylcyclohexanols . . . . . . . . 3.7¢/kg Yes
+16.8%

Description and uses.--Ethylbenzene is an aromatic intermediate chemical produced from the primary
petrochemicals, ethylene and benzene. Almost all ethylbenzene produced annually is used to
manufacture styrene monomer, which, in turn, is used to produce polystyrene resins. Cyclohexanol,
derived from the hydrogenation of the chemical phenol, is used to produce adipic acid and
caprolactam. Both of these latter chemicals serve as raw materials for manufacturing nylon.
Dimethylcyclohexanols and methyclyclohexanols are intermediate chemicals produced from the
hydrogenation of xylenols or cresols respectively. Dimethylcyclohexanols and methylcyclohexanols
are used to produce antioxidants for lubricants, as solvents for cellulose esters and ethers and for
lacquers, and as blending agents for special textile soaps and detergents.

I1. U.S. market profile
Profile of U.S. industry and market, 1987-91

Item 1987 1988 1989 1990 1991

Producers (number). . . . . . . . . .. ... 31 51 51 }1 51
Employment (1,000 employees). . . . . . . .. () ) ) (&) ")
Production (million dollars). . . . . . . .. faladel fuaal wehek budaied falaal
Exports (million dollars) . . . . . . . . .. 49 52 32 7S 46
Imports (million dollars) . . . . . . . ... 23 51 35 22 2
Consumption (million dollars) . . . . . . .. fauiad fadadal bl hk Rk
Import-to-consumption ratio (percent) . . . . babeded *kk falalad fadaiad fudaled
Capacity utilization (percent). . . . . ... *100 *100 *85 *72 **90

1Trade data for 1987 and 1988 were converted from the TSUSA import statistics and Schedule B

export statistics to the HTS. Because of the fundamental difference between the HTS classification
system and the TSUSA/Schedule B, trade data for 1987 and 1988 may not be directly comparable with
HT§ trade data for 1989-91.

Not available.

dekk

Comment.--The chemicals covered by this digest are commodity chemicals produced in very large
quantities and purchased principally on the basis of price. U.S. production of these chemicals ***
during 1989-90. In 1991, production *** to *** due to an *** in the domestic and world markets for
styrene monomer. Ethylbenzene, the raw material for styrene monomer production, accounted for ***
percent of total production of these chemicals during 1991. The U.S. producers of the chemicals
covered by this digest are also the principal consumers. In 1991, approximately *** percent of the
total production of these chemicals was consumed captively. All the products covered by this digest
exhibit high price elasticities of demand and supply, hence, the primary consideration in purchasing
these chemicals from all sources is price followed by quality and supplier reliability.

1 This digest includes the following HTS subheadings: 2902.60.00 and 2906.12.00.
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Digest No.

2902.60.00
I11. GSP_import situation, 1991
U.S. imports and share of U.S. consumption, 1991
Percent Percent Percent
of total of GSP of U.S.
Item Imports imports imports consumption
1,000
dollars
Total + & ¢« « ¢ & ¢ v o« « . 2,05 100 - fudadad
Imports from GSP countries: 2 2 5
Total v & ¢ ¢ ¢ o v o v o . ") (o] 100 )
*dkk

zThere were no imports of the chemicals covered by this digest from GSP-eligible countries during
1991; however, in 1990, imports from Brazil were valued at approximately $2 million.

Note.--Because of rounding, figures may not add to the totals shown.

IV. Competitiveness profiles, GSP suppliers

Competitiveness indicators for Brazil for all digest products

Ranking as a U.S. import supplier, 1991. . . . .« « . ¢« ¢« ¢ o v o o v o o . 51)

Price elasticity:
Can the U.S. purchaser easily shift among this and other suppliers?. . . . . .« .« Yes X No
what is the price elasticity of U.S. demand? . . . . . . .. . . . . High X Moderate __ Low
Can production in the country be easily expanded or contracted

inthe short term? . . . &« ¢« &« ¢ & & o o o o o o o = = « s & = » s « = = = = « = Yes X No __
Does the country have significant export markets besides the

United States? . . . ¢ ¢ ¢ o v ¢ o o o o s « o o o « s s » s o = e e e e e e Yes _X_ No __
Could exports from the country be readily redistributed among

its foreign export markets?. . . . « ¢ ¢ ¢ ¢ o s o e e e 0 e 4. s e e e .o . Yes X No __
what is the price elasticity of import supply? . . . . . . . . . . . High X Moderate ___ Low

Price level compared with--
U.S. produCES. « v o o ¢ o o o o o s o o o o o s o o o o = s e oe Above ___ Equivalent _X_
Other foreign products « . « « « = « « + « + « s o = « = « - . . Above ___ Equivalent X_
Quality compared with--
U.S. prodUctS. & v & o v v o s s s s s e e s e e e e s e s e Above ___ Equivalent _X Below __
Other foreign products . . . « « ¢ ¢« ¢ « ¢ a ¢ o o o o « s = = = Above ___ Equivalent _X_ Below __

Below
Below

1There were no imports of the chemical covered by this digest from Brazil during 1991.

cwtitiveﬁess indicators for all GSP countries for all digest products

Price elasticity:

Can the U.S. purchaser easily shift among this and other suppliers?. . . . . . .. Yes X No __
what is the price elasticity of U.S. demand? . . . . . . . . . . . . High X _ Moderate __ Low __
Can production in the country be easily expanded or contracted
intheshort term? . . . . . . &« & « ¢ ¢ ¢ o 4t v @ s o s s s e e m e e e Yes X No __
Does the country have significant export markets besides the
United States? . . . & & &« ¢« & ¢ 4 ¢ o o = o o s s o a o s 8 o = o 2 =« « ... Yes X No __
Could exports from the country be readily redistributed among
its foreign export markets?. . . . . c e e s s s e e s s s maem s s e Yes X No __
what is the price elasticity of import supply? . . . . . . . . . . . High _X_ Moderate ___ Low __
Price level compared with--
U.S. productS. v v<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>